z8o	THE POLAND OF PILSUDSKI
whole capital was publicly subscribed; from industry came
33 per cent, from agriculture 8 per cent, from co-operative
societies 8 per cent, from banks 17 per cent, from commerce
5 per cent, from Government officials 17 per cent and the
remainder from other sources. The share capital was entirely
in gold, foreign currencies or foreign exchange. The exclusive
right to issue bank-notes was conferred on the Bank for forty
years, subject to extension. For its notes in circulation there had
to be a cover of 30 per cent in gold or foreign exchange; 70 per
cent had to be covered in its entirety by bills of exchange possess-
ing the requisite guarantees and by reserves of metal currency
estimated at its gold value. In return for its monopoly of the
issue of notes the Bank had to grant the State a credit of fifty
million zlotys. Part of the business of the institution was the liquid-
ation of the Polish State Loan Bank. Also on behalf of the State
the Bank undertook to exchange marks, the maximum issue of
which had reached nearly 600,000,000 millions on March 3, 1924,
for zlotys, the number of zlotys required for the operation being
about 317,000,000. During the first three months of its existence
the Bank exchanged for zlotys upwards of 90 per cent of the
marks that had been in circulation, the rest being exchangeable
till the close of 1925.
To help matters the Government was authorized to mint
gold coins—100, 50, 20 and 10 zlotys pieces—to any extent
required; silver coins—5,2 and i zlotys pieces—to the equivalent
of 8 zlotys per capita] and nickel and bronze coins in groszy—
loo to the zloty—up to the value of 4 zlotys per capita. Until the
small coinage was manufactured the Finance Minister was
empowered to issue corresponding fractional currency notes,
exchangeable later for the metal coins or for Bank of Poland notes.
FINANCIAL REFORMS
Among other reforms was the commercialization of the railways,
which had been running at a loss entailing heavy subsidies from
the State, The railways were thoroughly reorganized and placed
on a self-supporting basis. The whole administration of the

